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Overview

# The City of Brunswick (the “City”) has requested that Davenport & Company LLC, as financial
advisor to the City, provide an initial discussion of potential funding options for the City’s planned
wastewater treatment plant upgrade.

® The initial project amount is approximately $15 million.

— With construction costs rising and construction on the project not expected to start until mid-
2023, the actual project amount may be higher.

® The City may consider financing the full amount of the project or using grants and/or City funds
to downsize the amount of debt issued.

# Financing options include the City issuing debt based on its own c¢redit or through a third-party.

— The City could consider issuing a draw-down Bond Anticipation Note (“BAN") during the
construction period before issuing fixed rate long-term financing to reduce debt service costs
before completion of the project. '
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Construction Cost

® According to the Schneider Electric August presentation to the City, the initial project amount is
approximately $15 million.

® Since construction on the project is not expected to start until mid-2023, the construction cost
may be go up.

® The Turner Building Cost Index, which measures costs in the non-residential building
construction market in the United States, has increased at an average annual rate of 3.9% from
2041 through 2020.

= [f this average continues for the next two years, the project amount would be approximately
$16.2 million.

Given current inflation concerns and a potential federal Infrastructure Bill, construction costs
could increase at an even higher rate.

—1n 2018, the Cost Index rose 5.6%. At that rate, the City's project cost wouid increase 1o
approximately $16.7 million.

DAVENPORT E=

PUSLIC FIANCE Wastewater Treatment Plant Funding Options City of Bronowicl, Maryisnd



Potential Funding Sources Besides Debt

@ The City may consider issuing debt to finance the entire project.

However, other funds could be used to reduce the amount of debt issued. Potential funding
sources include:

— Granis and/or low-cost loans;

— American Rescue Plan Act (“ARPA”) Funding: The City could utilize all or a portion of its $6
million in ARPA funding to reduce the need for borrowing; and

— City cash contribution from either utility or general fund reserves.
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Financing Alternatives

& The City could consider issuing debt using its own credit or issuing through a third-party. Options
include:

— Public bond sale;

— Direct bank loan;

— Maryland Community Development Administration (“CDA”) pooled financing; and

— USDA Rural Development loan.
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Financing Alternatives — Public Bond Sale

Public Bond Sale - Pros Public Bond Sale - Cons
®m Cost of capital is often lowest for strong credits. ' Higher cost of issuance than some alternatives.
® The City already has a high credit rating of Aa3 8 Disclosure requirements, including a
from Moody's, ensuring good market reception Preliminary Official Statement and Credit
and low interest rates. Presentation, can be time demanding of City
Staff.
B Ability to maximize debt structuring alternatives,
including capitalized interest, interest-only & Call provision typically 10 years, although
periods, and long amortization periods. shorter call periods can be utilized at some

additional cost.

Note: The above commentary is not intendad to be a complete listing of all pros snd cons of each altarnative.
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Financing Alternatives — Direct Bank Loan

Direct Bank Loan - Pros

® E3se of execution. No ratings or disclosure
requirements.

m Typically lower issuance cosis.

2 | jkely more flexible call provisions.

MNoie: The above commentary is not intended to be a complete listing of all pros and cons of each allernative.

Direct Bank Loan - Cons

a Somewhat higher interest rates in current
market.

® Maximum of 20-year amortization.

1 Number of bidders may be limited, especially
with a longer amortization.
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Financing Alternatives — CDA Pooled Financing

CDA Pooled Financing - Pros

# Potential for lower costs of funds relative to
Direct Bank Loan.

& Fixed rate borrowing available for up to 30
years.

& Share issuance costs with pool participants.

& CDA handies disclosure requirements {i.e. POS).

Mete: The above commantary is not intenced o be & complete listing of ali pros and cons of sach aliernative,
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CDA Pooled Financing - Cons

B Bonds trade similar to City’s publicly issued
Bonds, but with additional fees.

& Application process.
= Relatively rigid issuance schedule.

u Typically less flexible call provisions (standard
10-year cali only).
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Financing Alternatives — USDA Rural Development Loan

USDA Loan - Pros

m Relatively low interest rates, with tiered pricing
based on local wealth factors.

& Fixed rate borrowing availabie for up to 40
years.

& Grant money sometimes available, although
typically only for the neediest borrowers.

note: The above commentaty is not intentied 10 be 3 complete fisting of all pres and sons of 2ach alternative.
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USDA Loan - Cons

¥ Extensive application and review procedures.
B Rigid reporting requirements.

& (ften the longest process of the financing
vehicles mentioned from start to finish.

& | gans close only after project completion.

B Requires interim funding, typically with a bank.
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Bond Anticipation Note

= The City could issue a Bond Anticipation Note in addition to any of the prior financing alternatives
(required for a USDA loan),

m A BAN would be issued through a direct bank loan and could be structured as a draw-down loan,
so that the City is only paying interest on money that has actually been spent.

m A BAN is typically interest-only with principal paid at maturity. A BAN is generally issued for
between a one-year and five-year construction period. Fixed rate long-term financing is issued 1o
pay off the BAN before or at maturity.

& Interest rates can be fixed or variable,

® One disadvantage of a BAN is that if long-term rates rise between the issuance of the BAN and
the issuance of long-term debt, the City could pay a higher rate of interest on the long-term debt
than it would have if the long-term debt had been issued earlier.
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Debt Service Estimates - Overview

& The charts on the following pages show estimated debt service based upon the following project
amounts:

— $16.2 million, representing the full cost of the project with average construction cost
inflation;

—$15.0 million, representing the fuli cost of the project without construction cost inflation;

—$13.2 million, representing $3 million in additional funding sources (if construction cost
inflation is higher/lower than more/fewer additional funds would be needed for this option),
and

—$10.2 million, representing up to $6 million in additional funding sources {if construction
cost inflation is higher/lower than more/fewer additional funds would be needed for this
option).

® Major assumptions inciude:
— 4% long-term interest rate and 3% BAN interest rate;

— 30-year amortization for full fixed rate option and 3-year BAN followed by 27-year
amortization for BAN option;

— 2% issuance costs; and
— Equal annual debt service
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Debt Service Estimates* — Long-Term Debt Only

wll Project with'Cast infiatin Hll st Inflat ‘Usgof 53 LFanging's Adc
Fiscal Year  Principal Intarest Total i Principal Total Principal Interest Tatal © Ptinclpal Interest
2028 $294,625 $B60,660 $955,585 $272,801 $8612,600 5884,801 $240,084 $538,560 $778.624 $188,604 $418,160 $801 864
2027 306,410 649,175 255585 283,713 601,088 884,801 249,667 828,957 Ti8,624 162,055 408,740 6016604
2028 318,666 636.219 255,585, 285,081 DEB.739 £84.801 253,654 5183871 778,624 200,642 401,023 601,664
2029 331,443 624,172 855,585 306,863 577,937 AB4.801 270,04¢ 508,585 778,624 208,667 392,997 801,664
2030 344,668 610,215 935,588 318,138 565,662 B24.80% 280,841 497,783 778,624 17,014 284,650 601,664
2081 358,458 857,129 G55,585 231,804 552,897 884,801 292,075 486,549 778,624 228,604 375,970 501,664
Z032 372,794 582,761 255,585 345,180 539,621 8R4,804 303,788 474,868 Tr8.624 234,722 366,942 601,664
2033 a#7 708 567,874 856,588 358,087 325,814 884,801 315.908 AB2.718 778,624 244,141 357,553 601,664
2034 433,214 552,371 955,585 373,346 511,454 834,801 328,545 450050 778,624 253,876 347,789 601,664
2035 419,343 536,242 a55,585 388,280 AD6,520 884,804 341,687 436,838 778624 264,031 337.634 601.664
2036 436,116 518,468 958,685 403,811 480,889 £84,801 385,364 423,270 778,624 274,532 327073 601,664
2037 453 561 502.024 955,585 419,964 464,837 884,801 389568 408,058 778,624: 285,575 316,088 604,664
2038 471,703 453.881 455,585 £36.762 448,038 884,801 384,351 394,274 778624 266,598 304,866 501,664
2039 480,572 465,043 955,585 454,233 430,588 884,801 369,725 378,899 778,624 308,878 282,786 601,664
2040 510,194 445,390 265,585 472,402 412,388 884,801 415,714 362,910 778824 221,234 280,431 605,664
2041 530,602 424 9827 835,085 281,268 393,502 A84,804: 432,343 346,282 778,624, 334,088 267,688 804,664
2042 551,826 403,758 856,585 516,950 373,850 £24,804 448,636 228,988 778,824 347.448 254,218 801,664
2043 573,899 384,685 955,585 531,388 353,412 884,801 467,622 311,003 7784624 381,344 240,320 601,664
2044 596,855 353,729 955,585 552,644 332,457 BRA.BM 486,327 282,298 TI8624 ATR,74R 226,867 #01.664
2045 620,730 334,885 958,585 874,750 310,051 B8AR01 506,780 272,845 778,624 380,830 210,830 501,664
2048 645,658 310,628 $55.585 587.740 287.061 884,801 526,014 252,614 7iR624 406,463 195,201 601,664
2047 671,381 284,204 985,685 621,648 263,151 884,801 547054 231,573 Ti8.624 422,721 178.843 BUL664
2048 898,236 257,348 aB5 885 646,515 238,285 884,801 568,933 209,691 778,624 439,630 162.034 601684
2048 126,166 229,419 955,685 672,376 12,426 884,801 591,691 186,834 7r8.624 457,215 144,443 602,654
2450 755,212 200372 055,588 696,271 185,530 584,804 615,358 183.2¢88 778,624 75504 426,160 GOL.664
20561 785421 170,164 eh5,588 727.242 157,559 84,801 639,973 138652 FT8,624 434,524 107,340 601,684
2052 Bi6,838 138,747 958,585 756,331 128,469 884,801 G6B,67L 112,083 Fige24 514,305 87.258 601,664
2083 B4g 814 106,673 955,685 786,584 98,218 334,801 882,194 86430 778,624 534,877 56,787 601,664
2054 833,452 72083 965,585 818.048 66,753 534,801 716882 S5B.T42 778,624 556,273 48,392 601,664
2055 918,831 36,753 955,585 850,770 24,031 884,801 748,677 28,947 778,524 E78,823 23,5241 £041,664

Total $15,524,000 $12,143,537 $28,667,537 $15,300,000 $11,244,016 $26,544,016 $13,464,000 $9,894,734 $23,358,734:$10,404,000 §$7,645,931 §18.049,931

®Praliminary, subject 10 change based on future manrkat conditions,
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Debt Service Estimates®

BAN Approach
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Fiscal Year:

2026
2027
2028
2029
2020
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2048
2047
2048
2048
2030
2051
2052
2053
2084
2055

Total

‘3EM Adcitional Funding:

Interest Tetal Pflncipal Interesi Total i’r?ncipal interest Total Prlncipsi Interest Toal

$455,720 $485,720 0 $458,000 $459‘00{}? $0 $4403,320 $403,220: 30 £312,120 $312,45¢

485,720 495,720 g 453,000 459,000 0 443,920 4033,920. o 312,220 312,120

458,720 495,720 4] 459,600 459,00(); O 402,320 403,820 aq 312,420 312,120

956,046 GHL60 1011806 324,950 312,060 936,950? 285,956 538,560 824,518 220,066 416,160 837.428
364,083 548,822 1,011,908 337,948 599.002 924,950: Z97.384 527.422 524,518 229,804 407,521 £37,128
378.583 632,323 1,011,806 351,466 585,484 538,959 309,280 515,528 824516 238,987 358,199 837,126
394,786 6£7.140 1,011,908 365,524 571,425 938,950 321,661 802,854 824,516 248,558 388,569 637,126
420,587 601,349 1,041,808 480,145 555,805 Q36,950 334,528 488,548 824,516- 258,400 378827 637,136
426,979 584,827 1,041,908 395,351 541,588 836,850 347,902 476,607 824,516 268,832 368,287 837,126
444,058 557,847 1,011,908 411,168 525,785 536,950 361,828 462,691 824,518 279,882 357,534 B37,126
465,821 550,085 1,011,808 427,642 509,338 935,950 376,208 448,218 824,516 200,775 345,350 €37.126
480,293 531,612 1,341,906 44746 492,234 836,950 391,350 433,166 824,516 302,407 334,718 837,126
499,505 512401 1,011.838° 462,505 474,445 836850 407,004 417510 824,516 444,503 322,623 637,128
519485 482,428 1,011,808 481,005 456,843 836,950 423,284 404,231 824,516 327,683 310,042 837,126
540,265 471,641 1.011.906' 500,248 438,705 936.9505 440,216 384,300 824 515 340,167 296,958 837,126
561,875 450,036 1,011,908 520,255 416,685 936.§60§ 457,824 366,691 824,816 353,773 283,352 637,126
584,350 427 555 1.011,908 541,065 395,885 238,650 476,137 343,378 824,516 367,924 285,202 837.128
607,724 404,181 3,041,908 562,708 374,242 938,950 495,183 529,333 824,516 382,641 264, 485 637,126
632.0383 379,872 1,011,906 585,218 351,734 836,950 514,590 308,528 824,516 67 047 238,178 37,126
687,315 354,501 1,041,808 608,625 328,328 836,850 535,580 288,926 824,518 413,865 223,261 B27.126
683,607 328,248 1,011,808 832976 303,980 535,950 857,013 267,502 524,518 430,419 206,706 537,126
710981 300,954 1,021,806 658,288 278,864 936.950: 579,284 245,222 824,516 447 638 188480 637,128
732,300 272516 1,011,808 684,670 252.330 936.9505 802,468 232,050 §24,516° 465,542 171,584 637,126
768,965 242.94% 1,031,866 712,065 224,945 $38,950; 626,564 397,952 824 B16 484,163 152,963 637,128
7e8.724 212,182 1.013,806 743,485 196,465 £36,950: 651,627 172,589 824516 503,520 133596 87 106
831,713 18,193 1,051,808 F70.404 166,845 B77.692 148 824 524,518 523.671 113455 837,128
864,831 346,924 1,013,906 800,959 136,041 704,759 119,718 834,516 544,618 92,508 €37.428
898,580 412,325 1,041,808 832,945 104,065 732,961 91,524 824,518, 568,402 70,723 837,126
935,564 76,342 1,044,806 868,263 70.687 162321 82,3235 &34, 816 888,059 48,087 837,126
§72.5868 38,910 1,014,408 200,943 36,037 762,804 54,742 824,516 612,621 24,505 637,126

| $16,524,000 $12,284,612 $28,808,612 $15,300,000 $11,374,641 $26,674,641 $13,464,000 $10.000,684 $23.473,684 $10,404,000 $7,734,756 $18.138,756

*Prefiminary. subject o change based on future markat conditions.
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Next Steps

m Complete utility cash flow pro-forma, including review of existing utility debt.
# Consider reviewing current rate setting policies, potentially through a third-party.

= Completing these steps earlier in the process should allow for an easier bond issuance process
when the Cily is ready to proceed.
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Municipal Advisor Disclosure

The U.S. Securities and Exchange Commission (the “SEC") has clarified (hat a broker, dealer of municipal securities dealer engaging in municipal advisory activilies outside the scope of underwriting a particular lssuance of
munigipal securities should be subject to municipal advisor regisiration. Davenporl & Company LLG ("Bavenport™) has registered as a municipal advisor with ihe SEC. As & registered munlcipal advicor Davenport may
provide advice 1o a munlelpal entity or obligated person, Aa obligated peraon Is an antity other than & municipal entity, such as a not for profil corporation, that has conunenced an application or negotiation with an entity to
issue municipat securities en its hehaif and for wivich it wiil provide support, If and when an issuer engages Davenport 1o provide financial advisory or consuizant services with respect to the issuance of municipai securities,
Davenpert is chiligated to evidence such a financial advisory relationship with a written agreement.

When acling as a registered municipal advisor Davenport is a fiduciary required by Tederal faw to act in the best interest of a municlpal entity witheut regard to its own financial or other Intetests. Davenport is not & Tiductary
when it acts as a registerad investment advisor, when advising an obligated person, or when acting as an underwiriter, though it s required Lo deal fairly with such parsons,

This material was prepared by public finance, or other nontesearch personnei of Davenpori. This material was nol praduced by a research ahalyst, aithough it may refer to a Davenport research analyst or research report.
Uniess otherwise indicated, these views {if any} are the author's and may differ from those of the Davenport fixed income or research department or others In the firm. Davengori may perform or seek to perform financlai
advisory sexvices Yor the issuers of the securities ang instruments mentioned herein.

This material has been prepared for information purposes enly and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy. Any such offer would be made only after &
prospective participani had completed its own independent investization of the securities, instrumients or transactions and received all Information it required to make jts own investmant decislon, including, where
applicable, a review of any offering cireular of memorandum describing such security or instrument. That information would contaln maledal information not contained herein and to which prospective participants are
referred. This material is based on public Information as of the specified date, and may be stale thereafter. We have no obfigation to tell you when information hereln may change. We make ne representation or warranty
with respacl to the corapletensss of this materiat, Davenport has no obligalion to continue to publish Information on the securities/instruments menticned herein. Recipients are required to camiply with any legal or
contractugl restrictions on their purchase, holding, sale, exercise of rights or performance of abligations under any securities/instruments lransaction.

The securitles/instroments discussed in this malerial may not be suftable for all investors or issuers. Recipients should seek independent financial advice prior to making any investment decision based on this material.
This material dees not pravide individually taflored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed transaction, recipients should determine, in consultation with
their own investment, legal, tax, regulatory and accounting advisors, the ecohamio risks and metits, as weB as the Tegal, tax, regulatory and accounting characteristics and consequences, of the transaction. You should
consider this material as only 3 single facior in making an investment decision,

The vatue of and income from Investinents and the cost of barrowing may vary because of changes in interest rates, foreign exchange rates, defeult rates, prepayment rates, securities/instruments prices, marlet indexes,
operational or financial conditions o companies or other fagtors, There may be time limitations on the exercise of aptions or other rights in securities/instruments transactions. Fast performance is not necessarily 2 guide
ta future performance and estimates of future performance are based en assumptions that may not be realized. Actusl events may differ from those assumed and changes to any assumptions may have a material impact
on shy prajeciions or estimates, Other events not laken Into accounl may eccur and may slgnificantly affect the projections of estimates. Certaln assumptions may have been made for modeling pirposes or o simphly the
presentation and/or calculation of any projeciions or estimates, and Davenport doss nol represent that any such assumptions will refiect actual fulure events. Accordingly, there can be no assurance that estimated
retdins ar projections will ba realized or that actual returns or performance resutts will not materially differ from those estimated herein. This materlal may not be sold or redistibuled without the prior written consent of
Davenport.

01,33.14 30 } ID | I

Davenport & Company LLC } 801 East Cary Street, Ste, 1100, Richmond, Virginia 23249
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From: Ashley Shiwarski <Ashley.Shiwarski@homeserveusa.com>

Sent: Monday, October 18, 2021 2:50 PM

To: Nathan Brown; Carrie Myers; David Bunn

Subject: RE: Serviine Leak Protection Program

Categories: Meetings
T ™

Nathan, "

P ——

| am happy to answer these for you.

s Have you ever heard of or is it possible for us to optin all accounts on the leak adjustment policy and the City
just cover the balance vs us adding to each bill?

Yes, this is something we could do we coll and an in-rate and if it is implemented like this there is a slight
discount on the premium about 10%.

+ One council member asked if there are numerous companies out there that do this. Can you answer this and tell
us what is unigue about your company and this service? Besides the fact | already mentioned that the Rural
Water council recommended you all at MML @

We are the only company that offers both a leak insurance policy and a service line program. We are only company
partnered with the MML and the MD Rural Water Association. There is a newer company in TN that just recently
started offering the leak protection but it is not an insurance policy and they only have under 8 current partners.

~ Ashley Shiwarski
Director, Business Development 4000 Town Center Blvd Suite 400
Canonsburg, PA 15317

NLC Service Line

Warranty Program
by

T: 724-749-1097

M: 412-874-9454

SERVLINE ashley.shiwarski@homeserveusa.com
www.servicelinepartner.com

From: Nathan Brown <nbrown@brunswickmd.gov>
Sent: Monday, October 18, 2021 2:41 PM

To: Ashley Shiwarski <Ashley.Shiwarski@homeserveusa.com>; Carrie Myers <assistant@brunswickmd.gov>; David Bunn
<DDunn@Brunswickmd.gov>
Subject: RE: ServLine Leak Protection Program

Hi Ashley,

Thank you for your presentation. While Dave is out,  will ask a couple of questions | hope you can answer. This way we
can get together when everyone is back and discuss.



PROTECTION PLANS PRICING SNAPSHOT

LEAK PROTECTION PLANS PRICING

Estimated Total Cost (rounded) for 2,679 in-town residential water accounis

Limit Residential Commercial Commercial
Single-Occupancy Multiple-Occupancy

$500 §1.15 $9.857 $3.25 $6.50

$1,000 51.40 $12,000 $3.85 $7.70

§2,500 5 1.60 $4.50 $9.00

Limit Residential Commercial Commercial
Single-Occupancy Muttipte-Occupancy

§500 $ 1.5 $12,323 $3.25 $ 6,50

$1 000 S 1.40_$?5,DO{) $3.85 57.70

S?.!SOO $1.60 $ 4.50 $9.00

Limit Residential Commercial Commercial
Single-Occupancy Multipte-Occupancy
$500 $1.95 $20,900 $5.50 $ 11.00
$1,000 52,40 325700 $6.55 $13.10
~$2,500 §2.70 $ 7.65 $ 15.30

Protection Plan Limit of Homeowner Royalty
Protection Rate

External Water Service Line Plan $10,000 $5.99 10%

External Sewer Service Line Pan 510,000 $9.99 10%

Interior Plumbing & Drainage Plan 43,000 $10.99 10%

IATIONAL RUEAY, WATER 350CTAT lu;
@ piries




LEAK ADJUSTMENTS

DATE TYPE OF LEAK ADJUSTMENT AMOUNT
2020
3/31/2020 underground $1,361.44
4/14/2020 underground $907.93
8/14/2020 Hot Wir Hir $3,039.61
10/12/2020 toilet $2,647.20
12/31/2020 junderground $180.12
Total 2020 $8,136.30
2023
1/6/2021 no leaks found $292.10
1/7/2021 toilet $4198.80
1/12/2021 underground $2,566.54
1/14/2021 frozen pipe $653.29
1/20/2021 Hot Wtr Htr 536.61
2/4/2021 toilet $1,251.76
2/11/2021 toilet $594.57
3/2/2021 Toilet 5477.35
3/16/2021 Hot Witr Htr S491.77
3/17/2021 toilet $836.81
3/24/2021 toilet $658.56
4/21/2021 Hot Wir Hitr $1,468.96
5/26/2021 Toilet $4,754.16
7/8/2021 underground 544.31
7/20/2021 underground $1,994.17
7/22/2021 586.71
8/16/2021 toilet $193.27
8/17/2021 toilet $251.96
10/1/2021 toilet S444.19
10/11/2021 Hot Wir Hir 5878.96
10/18/2021 toilet 5421.49
10/20/2021 Toilet $1,000.12
Total 2021 $19,896.46
IGrand Total 2020 & 2021 $28,032.76




BUDGET ITEM REQUEST / ADDITION

INTENT: To be used during budget prep or to add a new item after budget is approved.

NOTES: Provide form & applicable support {i.e. quote, invoice, email, etc.} to the City Admin & Accountant.

FISCAL YR:

Fund:
{Circle One)

Department:

Project Name:

Project
Description:

Submitted By:

CIP Years (If Multi-Year):

General Capital Water Wastewater

sess0 GLAcount: 305302831 T
‘Blacktop Improvements.. GL Acct Desc: Blacktop lmprovements ="
To increase budget by $340,000 from FY21 Budgét not used because of Covid-19 "
Rikki Bruchey . . Date: 1 10/13/2021

Preliminary

Estimate: Provided By:

Actual Lo
Estimate: $340,000.00: 5 b Provided By: Rikki Bruchey.: = i sl
Change: $340,0000{) L0 T increase to original budget

Approval: Approved Disapproved

(Cirdle Cne)

Details:

City Administrator Date Mayor Date

Finance Comm. Recommendation{If Required}: Mayor and Council Approval (If Required):
Approved Disapproved Approved Disapproved
{Circle One} {Circle One)

For Accountant's Use- Date Posted to Budget: Form Date 12/12/17

F:\Budget\Budget FY2022\Budget Amendment Transfers-Requests\Budget Request Addition to Biacktop Improvements FY22 Increase
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LY My

Govermnor
7 G & ] Boyd K. Rutherford
MARYLAND DEPARTMENT _ Lt. Governar
OF TRANSPORTATION Gregory Siater
e e s i et o s st st 10 Secretary
STATE HIGHWAY Tim Smith, PE.
ADMINISTRATION Arirstrator

September 18, 2021

Mr. David B. Dunn
City Administrator
City of Brunswick
Town Hall

" 1'W. Potonac St.
Brunswick, MD 21716

RE: Highway User Revenue Revised Estimates - Fiscal Years 2022 and 2023

Dear Mr. Dunh:

The Maryland Department of Transportation has revised the estimated Highway User Revenues (HUR)
_ for Fiscal Year 2022 and Fiscal Year 2023, This revision was based on an updated revenue forecast.

The revised HUR estimates for City of Brunswick for Fiscal Years 2022 and 2023 are $341,226.53 and
$315,165.43, respectively. Please note that these estimates are based on the most recent registration and

mileage data on file. If a change to this data is anticipated for Fiscal Year 2023, you may want to adjust
your internal HUR estimate accordingly.

Please note that legislation enacted during the 2018 Session of the Maryiand General Assembly altered
the manner in which the State provides highway user re\fv{%u%to localities. Beginning in FY 2020, these
funds will be provided through capital transportation grants inistead of providing a portion of the Gasoline
Motor Vehicle Revenue Account (GMVRA) revenues. The distribution methodology based on
registrations and lane miles remains the same.

If you have any questions or require further assistance, please feel free to contact Jerin Scott af
(410) 545-5535 or me at (410) 545-5510.

Sincerely,
Dkey | Cihanniau

Okey L Odinammadu, Chief
Accounting Operations Division

1 i R = 0 Ty
Office of Finance ?% e ig & ﬂi m hi ;gi
i
Ce: Kina Johnson-Malcolm, MDOT TSO ' i g
Deputy Director, MDOT SHA '
Jerin Scott, MDOT SHA BY. ..
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